
Multipolarity and FFD

Andrés Arauz
African Monetary and Economic Sovereignty
AU, Addis Ababa, October 2024



Financing for Development

Capital account
• Tax justice, illicit financial flows, international law on capital flight
• Regional payment systems and international currency hierarchy
• More SDRs

Current account
• Energy transition and multipolarity

• Commodity clubs and terms of trade
• Exit investor-state arbitration (ISDS)



Tax justice, illicit 
financial flows, 
international law on 
capital flight



Illicit financial flows

• Sustainable Development Goal 16.4.1
• “Total value of inward and outward IFFs in current USD per year”
• Dollar-denominated because dollar-centered, US bank-centered
• Is “total” the aggregate (then duplicated) or consolidated (then zero)?
• Each G South outflow is a G North inflow
• Only considers “flows”, but cumulative issue is the “stock” or 

“cumulative flows”. 



Centralization of payments = liquidity dependence

Cook & Soramaki (2013)
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Category Megabanks

5

4 JP Morgan Chase

3 Citigroup, Deutsche Bank, HSBC

2 Bank of America, Bank of China, Barclays, BNP Paribas, Goldman 

Sachs, Industrial and Commercial Bank of China Limited, Mitsubishi 

UFJ FG, Wells Fargo

1 Agricultural Bank of China, Bank of New York Mellon, China 

Construction Bank, Credit Suisse, Groupe BPCE, Groupe Crédit 

Agricole, ING Bank, Mizuho FG, Morgan Stanley, Royal Bank of 

Canada, Santander, Société Générale, Standard Chartered, State 

Street, Sumitomo Mitsui FG, UBS, Unicredit Group

Sources: BIS G-SIB, Wolfsberg

Megabanks: main creators of international liquidity



IMF ignores the privatization of reserves (or 
does it pretend to?)

• International Investment Position
• Illiquid States, liquid elites 

• 5 examples: Argentina, Ukraine, Ecuador, Egypt, Ghana



Argentina:
Elites’ foreign liquid assets = 53.1% of GDP
Official reserves = 3.5% of GDP

Source: IMF

https://www.imf.org/-/media/Files/Publications/CR/2024/English/1ARGEA2024001.ashx


Ukraine:
Elites’ foreign liquid assets = 88% of GDP
Official reserves = 17% of GDP

Source: IMF

https://www.imf.org/-/media/Files/Publications/CR/2023/English/1UKREA2023003.ashx


Ecuador:
Elites’ foreign liquid assets = 47% of GDP
Official reserves = 8% of GDP

Source: IMF

https://www.imf.org/-/media/Files/Publications/CR/2022/English/1ECUEA2022002.ashx


Egypt:
Elites’ foreign liquid assets = 7% of GDP
Official reserves = 8% of GDP

Source: IMF

https://www.imf.org/-/media/Files/Publications/CR/2023/English/1EGYEA2023001.ashx


Ghana:
Elites’ foreign liquid assets = ???
Official reserves = 3% of GDP

Source: IMF

https://www.imf.org/-/media/Files/Publications/CR/2022/English/1ECUEA2022002.ashx


IMF Articles of Agreement: Article VIII.2.b

We need a 
reverse FATCA



• IMF Articles of Agreemeent - VIII.2.b
• Make capital flight deposits non-enforecable
• Reverse FATCA and repatriation of assets via central banks
• Improve IMF external sector assesment and projections: capital account



The 2021 SDR Allocation
More SDRs for Latin America and the Caribbean: 
An Effective Tool in an Era of Multiple Crises



IMF, Aug 13, 2021

IMF ok’d SDR use for 
fiscal purposes 
(vaccines)

That’s legally equivalent to ok 
SDRs for climate



SDRs for debt relief

• Improve external position (reduce need for FX debt)
• Improve fiscal position (reduce need for public debt)

• Legal and accounting arrangements for fiscal use of SDRs
• Can be used to directly settle obligations with the IMF

• Thus are a form of debt relief

• If used, principal need not be paid
• At an exaggerated 5% SDR rate, “principal” attritions after 20 years

• Accounting controversy 
• Equity (BPM5) vs liability (BPM6)
• IMF (debt statistics) vs IMF (DSA)
• DSA: only net interest should be counted as liability, 
• but its present value would be zero or negative due to the fact that the 

discount rate is higher than SDR rate.



SDRs are not foreign debt

tinyurl.com/bpm5bpm6



We need a new 
issuance of SDRs

Spend less energy on (failed) SDR 
debt 

Spend less energy on macro-
modification of initial allocation 
of SDRs SDRs: 

regressive allocation, 
progressive use



Per Capita 2021 SDR Allocation
More SDRs for Latin America and the Caribbean: 
An Effective Tool in an Era of Multiple Crises



Per Capita Active Use of 2021 SDR Allocation
More SDRs for Latin America and the Caribbean: 
An Effective Tool in an Era of Multiple Crises
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Per Capita Active Use of 2021 SDR Allocation
More SDRs for Latin America and the Caribbean: 
An Effective Tool in an Era of Multiple Crises



Active Use of SDRs for Fiscal Support
More SDRs for Latin America and the Caribbean: 
An Effective Tool in an Era of Multiple Crises



SDR Rechannelling has failed

• Rechannelling is a euphemism for more debt
• Makes no sense from creditor side

• CB asset not fiscal asset
• Asset-liability mismatch due to accounting methodology
• SDR loan means drop in liquid external assets, local currency loan doesn’t
• Yield has to be above SDR rate, with local currency can be concessional
• Pledges are not effectively materialized

• RST + PRGT only $6.5 billion after 3 years
• More debt, more conditionality!

• We need a new issuance of SDR



MDB Jubilee: SDR donations for debt relief

• 26% of rich countries’ unused SDRs is enough to strike out 100%
of the entire world’s debts to IMF and its trusts
• XDR 114 billion

• 33% of rich countries’ unused SDRs is enough to strike out 100% 
of the entire World Bank IDA loan portfolio
• XDR 146 billion

• SDR interests payments derived from donations can be covered by 
the rest of the unused SDRs, by ODA or by a new issuance of SDRs

• Also: rich countries unused SDRs can subsidize interest rate caps 
for variable rate MDB loans



Energy transition and 
multipolarity



Energy transition and multipolarity

• Critical minerals
• Clubs
• No investor-state arbitration (ISDS)



Energy transition and multipolarity?



Thank you.


