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An African Long-term Strategic Vision

● If we don’t have a long-term strategic vision for ourselves, 

we’ll continue to be part of someone else’s strategic vision.

● Africa cannot continue to play the role of: 
– Source of cheap raw materials,

– Damping ground for Global North industrial output,

– Damping ground for obsolete assembly-line manufacturing.



An important message

• We can’t decarbonize a system that hasn’t been decolonized yet.

• We can’t democratize a system that hasn’t been decolonized yet.

• We can’t dedollarize a system that hasn’t been decolonized yet.



Our Structural Economic Deficiencies: …

• High external debt

• Major root causes:
– Energy deficit

– Food deficit

– Low value-added industrialization

• Trade deficits 
–  Currency depreciation

–  Food & Fuel price inflation 

–  Social Unrest unless Food/Fuel subsidies are 

maintained (forces the country to continue to borrow 

from foreign lenders: bandaid solution)



Africa’s Exports

Source: https://atlas.cid.harvard.edu/
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Africa’s Imports
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Ethiopia’s Exports

Source: https://atlas.cid.harvard.edu/
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Ethiopia’s Imports

Source: https://atlas.cid.harvard.edu/
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Ethiopia’s Trade Imbalance 



Ethiopia’s USD Exchange Rate 



Ethiopia’s External Debt Stocks (USD)



Ethiopia’s total external debt service as a percentage of Exports



Neocolonial Net Wealth Extraction

Source: Global Financial Integrity



The result is net neocolonial wealth extraction of over $2 trillion from the Global South to Global North 
every year

Source: Global Financial Integrity

USD 0.7 billion
Loss & Damage Fund

.



Structural Solutions:

● Pan-African/GS Cooperation for strategic investments in:
– Food Sovereignty and agroecology (not “food security”)

– Renewable Energy Sovereignty (not renewable energy exports)

– High value-added industrial policies (not just high-tech assembly): 

– Renewables infrastructure

– Clean cooking infrastructure

– Green transportation

● Structural transformation (not reform) of the Global Financial 

Architecture, as well as the International Trade, Investment, and 

Taxation Architecture.



Are African countries fiscally prepared for 

massive structural transformation?

Do we have the fiscal capacity to pay for it, 

without causing inflation, and without 

bankrupting nations?



Modern Monetary Theory (MMT)



The Spectrum of Monetary Sovereignty



What is Monetary Sovereignty?

● A country with a high degree of monetary sovereignty is able to:

– issue its own currency,

– collect taxes in the same national currency,

– avoid issuing bonds denominated in foreign currencies,

– avoid having to fix its exchange rate. 

● An important distinction between:

Currency Issuer vs. Currency Users



How much can we spend safely without causing inflation?



How much can we spend safely without causing inflation?



How much can we spend safely without causing inflation?

The real limit to government spending is the risk of inflation



How much can we spend safely without causing inflation?

The real limit to government spending is the risk of inflation

What determines the risk of inflation?

1. Lack of productive capacity, logistics & supply chains disruptions

2. Abusive market power and price setting behavior



Increase Government Spending to Fight Inflation 



Increase Government Spending to Fight Inflation 

• Scenario 1 (the mainstream approach): 
• If Ethiopia spends 50 billion ETB on Health/Edu

 More imports of food/energy/medical equipment

 Larger trade deficit

 Weaker exchange rate

 Passthrough inflation effect (even hyperinflation!)

 More external debt

 IMF/foreign lenders mandate spending cuts: Austerity

 Less investment in Health/Edu

 More unemployment, brain drain, social, economic & political tensions

● There Is No Alternative



Increase Government Spending to Fight Inflation 

• Scenario 2 (The MMT/alternative approach): 

• If Ethiopia spends 25 billion ETB on Health/Edu            + 

25 billion ETB on increasing domestic productive 

capacity of food, renewable energy, energy efficiency + 

crackdown on corruption, abusive price setters, 

importers of luxury goods via taxation/regulation:
 Fewer imports of food and energy

 Lower trade deficit

 Stable (or stronger) exchange rate

 No passthrough inflation effect

 lower external debt, and higher credit ratings

 Increase in foreign currency reserves

 More resilience to external shocks (food/energy security)

 Lower carbon footprint

 More employment, less brain drain, improved quality of life



The Global South Renewable Energy Potential





The Geopolitical Bargain of the Century

● Africa has a Plan for itself!

● The Zero-dollar Climate Action Plan

● Transfer of technology & joint ventures

● The Role of China, EU, US, Japan, etc.?

● A New International Economic Order 

● A New Multipolar World  of Peace and 

Sustainable Prosperity



Concluding Remarks

● The time to act is now!

● The polycrisis calls for urgent, bold, and radical action.

● The current climate finance framework is not going to deliver any 

meaningful climate action.

● Refocusing the climate finance debate towards a just and equitable 

transition and climate reparations cannot happen without an 

economic and geopolitical leverage.

● Pan-Africanism, Global South unity, and Global North solidarity are 

the economic & geopolitical prerequisites for Climate Reparations 

and a Just & Equitable Transition in a new multipolar world of 

peace and sustainable prosperity.

● This better system is within reach (a real Wakanda!), and it is 

possible, desirable, and affordable.
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Thank you! Ameseginalehu 🙏🏽
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